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Effects of International Trade on Domestic Markets
	International trade entails the exchange of goods for trade and services among countries. International trade enables countries to access goods and services that are not available in their countries or that would otherwise be expensive to access. On the other hand, domestic trade refers to the exchange of goods and services within a certain country. In international trade, goods and services are either exported or imported. As such, international trade has several effects on domestic trade. When a country involves itself in international trade, its domestic market is either affected negatively or positively. Various effects of international trade on domestic trade will be explored and explained in this paper.
	Adoption of international trade by a certain country has several effects on the supply and demand for a particular good or service. When a country prioritizes on importation of a particular good, it stabilizes the supply for that good. As a result, the demand for that particular good goes down, as well as its price. Price reduction on certain goods and services is advantageous for consumers because access to the goods and services becomes easy and cheap for them (Xie, Wang, & Wang, 2017). Contrastingly, when the importation of certain goods and services becomes exceedingly done, traders are negatively affected because the demand for the goods goes down, as well as their prices. However, when a particular good is exported by a country, the supply for such a good goes down, thus, increasing its demand. Whenever demand for a particular good spike, its price also goes high (Xie, Wang & Wang, 2017). Increased prices for goods and services impact consumers negatively. Consequently, increased prices on goods impacts, traders, positively.
	International trade has adverse effects on the market status of any country that participates in it. The exportation of goods gives companies and manufacturing industries new expertise in the production of goods that meet international market standards (Amadeo, 2021). According to Amadeo (2021), the expansion of any market depends on the quality of goods and services offered in that market. Therefore, when a country specializes in the exportation of its goods, it creates room for its industries and companies to grow. When companies and manufacturing industries grow, the market is positively impacted. In contrast, overdependence on importation for goods and services may affect a particular market negatively. Heightened importation of goods diminishes the local market because it denies local industries a chance to produce goods from local raw materials. As a result, the market for a particular country is negatively affected if the importation of goods and services is over-practised. However, if the imported goods and services cannot be produced locally, then the market of such a country will expand. 
	International trade affects both equilibrium price and quantity of goods and services offered. According to Goldberg and Pavcnik (2016), the equilibrium price is attained when demand for goods and services for consumers is met through constant supply. Through importation, the equilibrium price is affected both positively and negatively. When a country imports more goods than it requires, it leads to price lowering, thus, the equilibrium price is negatively affected. On the other hand, if the importation of goods and services is well regulated, the supply and demand are balanced. Therefore, through regulated importation equilibrium price is attained (Goldberg & Pavcnik, 2016). Similarly, to importation, exportation may have both positive and negative impacts on equilibrium price. Exportation that is not well regulated deprives a country of essential goods and services. As a result, the deficiency of certain goods and services in a particular country will have negative effects on equilibrium price. However, if exportation is well-coordinated then demand and supply for certain goods and services will be maintained. As a result, an equilibrium price will be attained in such a country. 
	Opening up to international trade distorts domestic monopoly, which derails a market for attains its goals and targets. According to Amadeo (2020), a domestic monopoly is a distraction to the growth of a market. However, if a country opens up to trade, it allows for foreign traders to access its market. Also, opening to trade allows traders of a certain country to interact with foreign traders and trading activities. As a result, new business ideas and strategies are developed. As new ideas and strategies develop, new goods and services are brought to the market. This enables markets to expand and end domestic monopoly in the market of a certain country (Amadeo, 2020). When new competitors venture into business activities, perfect competition is established. New competitors help markets to expand by offering alternative ways for goods and services provided to customers. Domestic monopoly diminishes when new competitors are allowed to invest in a certain market. According to Adameo (2020), a domestic monopoly cannot support international trade activities. However, when new competitors are allowed in a domestic market, business activities increase, and that exposes the market to international influence. Countries should therefore prioritize market expansion by allowing foreign traders and new competitors to increase their chances of dominating the business world.
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